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Independent Auditors’ Report on Half yearly and Year to Date Financial Results of the Bank 
pursuant to the Regulation 52 read with Regulation 63(2) of the of the SEBI (Listing Obligations 
and Disclosure Requirements), 2015 

 
TO THE BOARD OF DIRECTORS OF CAPITAL SMALL FINANCE BANK LIMITED 

Report on the Audit of the Financial Results 

 
Opinion 

We have audited the accompanying Statement of Financial Results of Capital Small Finance Bank 
Limited (“the Bank”) for the half year and year ended March 31, 2020 (“the Statement”) attached 
herewith, being submitted by the Bank pursuant to the requirements of Regulation 52 read with 
Regulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended (“Listing Regulations”).  

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Statement 

i) is presented in accordance with the requirements of the Regulations; and  
 

ii) gives a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable accounting standards as per section 133 of the Companies Act, 2013 (“the 
Act”) read with Companies (Accounts) Rules, 2014 as amended to the extent applicable, the 
relevant provisions of the Banking Regulation Act, 1949, the circulars, guidelines and directions 
issued by the Reserve Bank of India (“the RBI”) from time to time (“the RBI Guidelines”) and other 
accounting principles generally accepted in India of the net profit and other financial information 
for the half year and year ended March 31, 2020. 

 
Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditors’ 
Responsibilities for the Audit of the Statement section of our report. We are independent of the Bank 
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“the 
ICAI”) together with the ethical requirements that are relevant to our audit of the Statement, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.  

 
Emphasis of Matter 

We draw attention to Note 7 to the Statement of financial results, which describes that the extent 
to which the COVID-19 Pandemic will impact the Bank’s results will depend on future developments, 
which are highly uncertain. Considering the circumstances as described in Note 7 to the Statement, 
the Bank has made a provision of Rs. 7.7 Crores for the year ended March 31, 2020. 

Our opinion is not modified in respect of this matter.  
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Board of Directors’ Responsibility for the Statement 

This Statement has been compiled from the annual audited financial statements. The Bank’s Board 
of Directors are responsible for the preparation of the Statement that gives a true and fair view of 
the net profit and other financial information in accordance with the Accounting Standards specified 
under section 133 of the Act, the RBI Guidelines and other accounting principles generally accepted 
in India and in compliance with the Regulations. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Bank and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Statement that give a true and fair view 
and are free from material misstatement, whether due to fraud or error which have been used for 
the purpose of preparation of the Statement by the Directors of the Bank, as aforesaid. 

In preparing the Statement, the Board of Directors are responsible for assessing the Bank’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Bank or to cease operations, or has no realistic alternative but to do so.  

The Board of Directors of the Bank are also responsible for overseeing the Bank’s financial reporting 
process. 

 
Auditors’ Responsibilities for the Audit of the Statement 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of this Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the Statement, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are 
also responsible for expressing our opinion on whether the Bank has internal financial controls 
with reference to financial statements in place and the operating effectiveness of such controls. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 
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 Conclude on the appropriateness of the Board of Directors use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Bank’s ability to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditors’ report to the related disclosures in the Statement or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ report. However, future events or conditions 
may cause the Bank to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the Statement, including the 

disclosures, and whether the Statement represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

 
Other Matters 

a. The comparative financial information of the Bank provided in the Statement for the 
corresponding half year and year ended March 31, 2019 have been audited by the predecessor 
auditor who expressed an unmodified opinion on that financial information dated May 17, 2019. 
 

b. The Statement include the results for the half year ended March 31, 2020 being the balancing 
figure between the audited figures in respect of the full financial year and the published 
unaudited year to date figures up to the half year ended September 30, 2019 of the current 
financial year which were subject to limited review by us.  

 
Our opinion is not modified in respect of the above matters. 
 
For MSKC & Associates (Formerly known as R. K. Kumar & Co.) 
Chartered Accountants 
ICAI Firm Registration Number: 001595S 
 
 
 
 
Tushar Kurani 
Partner 
Membership Number: 118580 
 
UDIN: 20118580AAAABG1199  
 
Mumbai 
May 16, 2020 
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Statement of Audited Financial Results for the Half Year and Year ended March 31, 2020 

(` in Lacs) 

Particulars 

Half Year 
ended 

31/03/2020 

Half Year 
ended 

31/03/2019 

Year 
ended 

31/03/2020 

Year 
ended 

31/03/2019 

Audited 
(Refer Note 4) 

Audited 
(Refer Note 4) 

Audited Audited 

INCOME  

 

 

 Interest Earned 24,275.09 18,576.12 45,813.48 34,629.13 

Other Income 2,173.48 1,774.93 4,295.50 3,130.67 

Total 26,448.57 20,351.05 50,108.98 37,759.80 

EXPENDITURE  

 

 

 Interest Expended 15,021.35 11,280.40 28,551.20 21,115.11 

Operating Expenses 8,702.32 7,236.35 16,333.31 13,216.99 

Provisions and Contingencies 1,485.61 454.77 2,686.26 1,486.29 

Total 25,209.28 18,971.52 47,570.77 35,818.39 

PROFIT/(LOSS)  

 

 

 Net Profit for the year  1,239.29 1,379.53 2,538.21 1,941.41 

Profit brought forward 9,603.06 7,610.29 8,376.69 7,315.55 

Total 10,842.35 8,989.82 10,914.90 9,256.96 

APPROPRIATIONS  

 

 

 Transfer to Statutory Reserve 634.55 485.35 634.55 485.35 

Transfer to Special Reserve 11.19 6.95 11.19 6.95 

Transfer to/(from) Investment Reserve 
Account - (0.35) - (0.35) 

Transfer to Investment Fluctuation Reserve 319.37 120.74 319.37 120.74 

Dividend - - 60.18 221.96 

Tax on Dividend - 0.44 12.37 45.62 

Balance carried over to Balance sheet 9,877.24 8,376.69 9,877.24 8,376.69 

Total 10,842.35 8,989.82 10,914.90 9,256.96 

EARNINGS PER SHARE  

 

 

 Basic (`) (Annualised)  7.57 9.69 8.18 6.82 

Diluted (`) (Annualised) 7.55 9.69 8.16 6.82 

Face value (`) 10.00 10.00 10.00 10.00 
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Notes: 

1. Bank is operating in Domestic Segment so there is only one Geographic Segment. 

2. Inter Segment transactions are based on transfer pricing as determined by the Management 

consent. 

 

Segment Reporting for the Half Year and Year ended March 31, 2020 

    
    (` in Lacs) 

Particulars 
Half Year 

ended 
31/03/2020                 

Half Year 
ended 

31/03/2019                  

Year  
ended 

31/03/2020                   

Year 
ended 

31/03/2019                    

 
Audited 

(Refer Note 4) 
Audited 

(Refer Note 4) 
Audited Audited 

Revenue  

Treasury 6,789.27 5,580.59 13,318.49 10,781.72 

Corporate/Wholesale Banking 2,034.97 1,358.63 3,861.87 2,567.71 

Retail Banking 17,048.81 12,881.81 31,781.01 23,450.58 

Other Banking Operations 575.52 530.02 1,147.61 959.79 

Total 26,448.57 20,351.05 50,108.98 37,759.80 

    
 

Result  

Treasury 1,176.27 1,434.25 2,692.96 2,060.40 

Corporate/Wholesale Banking 71.81 112.11 44.99 248.12 

Retail Banking 2,456.66 2,453.67 4,654.30 3,948.19 

Other Banking Operations 546.76 455.87 1,022.61 829.93 

Unallocated (2,567.41) (2,518.24) (4,956.64) (4,394.19) 

Total Profit Before Tax 1,684.09 1,937.66 3,458.22 2,692.45 

Income Taxes (444.80) (558.13) (920.01) (751.04) 

Total Profit After Tax 1,239.29 1,379.53 2,538.21 1,941.41 

 
    

Segment Assets  

Treasury 1,68,483.01 1,38,013.71 1,68,483.01 1,38,013.71 

Corporate/Wholesale Banking 37,965.51 29,120.82 37,965.51 29,120.82 

Retail Banking 3,23,377.02 2,61,790.43 3,23,377.02 2,61,790.43 

Other Banking Operations 156.81 145.56 156.81 145.56 

Unallocated Assets 3,005.31 3,049.92 3,005.31 3,049.92 

Total 5,32,987.66 4,32,120.44 5,32,987.66 4,32,120.44 

    
 

Segment Liabilities 

Treasury 8,134.48 - 8,134.48 - 

Corporate/Wholesale Banking 32,939.54 26,343.30 32,939.54 26,343.30 

Retail Banking 4,34,150.93 3,62,073.73 4,34,150.93 3,62,073.73 

Other Banking Operations - - - - 

Unallocated Liabilities 17,084.70 18,671.22 17,084.70 18,671.22 

Total 4,92,309.65 4,07,088.25 4,92,309.65 4,07,088.25 

     

Capital Employed 40,678.01 25,032.19 40,678.01 25,032.19 

Total 5,32,987.66 4,32,120.44 5,32,987.66 4,32,120.44 
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Statement of Assets and Liabilities as on March 31, 2020 

(` in Lacs) 

Particulars 
As on 31/03/2020 As on 31/03/2019 

Audited Audited 

CAPITAL AND LIABILITIES   

Capital  3,380.72 2,848.07 

Reserves and Surplus 37,297.29 22,184.12 

Deposits 4,44,662.33 3,66,725.80 

Borrowings 42,092.00 35,838.00 

Other Liabilities and Provisions 5,555.32 4,524.45 

   

Total 5,32,987.66 4,32,120.44 

   

ASSETS   

Cash and Balances with Reserve Bank of India 22,123.30 21,486.43 

Balances with Banks and Money at call and short notice 59,451.62 49,676.38 

Investments 1,05,187.46 86,257.97 

Advances 3,30,830.85 2,59,904.53 

Fixed Assets 9,062.36 8,351.89 

Other Assets 6,332.07 6,443.24 

   

Total 5,32,987.66 4,32,120.44 

   

Contingent Liabilities 3,707.10 4,209.34 

Bills for Collection - - 

 

Notes: - 

1. The above results have been approved by the Board of Directors in its meeting held on May 16, 

2020. The results for the year ended March 31, 2020 have been Audited by the Statutory 

Auditors of the Bank. An unmodified report has been issued by them thereon. 

 

2. The above financial results of the Bank have been prepared in all material aspects, in 

accordance with the generally accepted accounting principles in India (“Indian GAAP”), 

statutory requirements prescribed under the Banking Regulation Act, 1949, circulars and 

guidelines issued by the Reserve Bank of India (“the RBI”) from time to time, Regulation 52 of 

the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirement) 

2015 and Accounting Standards as prescribed under Section 133 of the Companies Act, 2013. 
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3. Other income relates to income from non-fund based banking activities including commission, 

exchange, brokerage and profit and loss from investments. 

 

4. The figures of the half year ended March 31, 2020 and March 31, 2019 have been derived as 

balancing figures between the amounts as per annual audited accounts for the years then 

ended, and unaudited results for the half year ended September 30, 2019 and September 30, 

2018, being the half year of the respective financial year, which were subject to limited review 

respectively.  

 

5. During the year, the Bank has issued and allotted 16,08,508 Equity Shares on June 25, 2019 

and 37,17,966 Equity Shares on November 22, 2019 of `10/- each at a premium of `242/- (i.e. 

at the total issue price of `252/-) per Equity Share aggregating to `13,42,271 thousand on a 

private placement basis under preferential allotment to financial institutional investors i.e. 

Amicus Capital Private Equity I LLP, Amicus Capital Partners India Fund I, Pi Ventures LLP and 

Oman India Joint Investment Fund II. 

 

6. As per the circular issued by the Reserve Bank of India dated April 17, 2020, the banks shall 

not make any further dividend payouts from profits pertaining to the financial year ended March 

31, 2020 until further instructions, with a view that banks must conserve capital in an 

environment of heightened uncertainty caused by COVID-19. Accordingly, no dividend has 

been recommended by the Board of Directors for the year ended March 31, 2020 (March 31, 

2019: `0.20 per equity share). 
 

7. In accordance with the RBI guidelines relating to COVID-19 Regulatory Package dated March 

27, 2020 and April 17, 2020, the Bank has granted a moratorium of three months on the 

payment of all installments and/or interest as applicable falling due between March 1, 2020 and 

May 31, 2020 to the eligible borrowers classified as standard, even if overdue, as on February 

29, 2020. For all such accounts where the moratorium is granted, the asset classification will 

remain standstill during the moratorium period. In respect of accounts in default but standard as 

on the date of the balance sheet and where asset classification benefit has been extended for 

the moratorium/deferral period in accordance with the guidelines issued by the Reserve Bank of 

India, provision of 10 per cent of the outstanding of such accounts is/will be created in phased 

manner i.e. 5% for the quarter ended March 31, 2020 and remaining 5% will be created during 

the quarter ending June 30, 2020. The Bank has created general provision of `7.70 Crores for 

the quarter ended March 31, 2020 in respect to impact due to COVID-19 which is in excess of 

the provision required as per the RBI guidelines. 

 

8. The Bank has exercised the option under section 115BAA of the Income Tax Act, 1961 as per 

the Taxation Laws (Amendment) Ordinance, 2019 to compute its income tax liability at the 

revised rate. Accordingly, deferred tax assets have also been re-measured as per the revised 

rate. Further, as per Section 115JB, Minimum Alternate Tax (MAT) is not applicable. 
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9. During the year, the Bank had offered for grant 6,50,496 equity share options under the 

Employee Stock Option Scheme, 2018. 

 

10. Figures of the previous periods/years have been regrouped / reclassified wherever necessary to 

conform to current Period's/year’s classification. 

 

11. As on March 31, 2020 the total number of branches and ATM network stood at 150 branches 

and 151 ATMs respectively. 
 

 

 
                                                                                  For and on behalf of the Board of Directors 

 
 
 
 

Date: May 16, 2020          Sarvjit Singh Samra 
Place: Jalandhar                                                                Managing Director 
                                        DIN: 00477444 
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