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RESERVE BANK OF INDIA
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DBR.PSBD. No. 11104 /16.02,001/2015-16 March 4, 2016

Shri Sanviit Singh Samra
Managing Director

Capital Logal Area Bank Limited
Midas Corporate Park

37, G. T. Road,

Jalandhar — 144 001

Dear Sir,
Applicatio arking Licence to astablish @ Small Fln K

Please refer to your letter dated January 25, 2016 requesting for issue of Small
Finance Bank (SFB) licence under section 22(1) of the Baniginq"ReguEatlon Act,
1948. In this connection, we enclase licence no. MUM : 1‘lb "datéd March 4, 2018
to 'Capital Small Finance Bahk Limited' to carry on SFB buaingss in India.

2. The licence or a certified copy thereof shall be displayed at the Registerad
Office of your bank at Jalandhar.

3. The following notation shall be used wherever It is desired to indicate directly
or indirectly In any advertisemsnt that the permission of the Reserve Bank of
India has bean obtained for carrying on the banking business:

“A licence authorizing the bank to carry on small finance bank business has
been obtalned from the Reserve Bank of India in terms of Section 22 of the
Banking Regulation Act, 1949 1t must be distinclly understood, however, that in
issuing the !lcence, the Reserve Bank of india does not undertake any
responsibllity for the financial soundness of the bank or for the correctness of
any of the statements made or opinion expressed in this connection.”
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4 The bank shall have alleast 25% If its total branches in unbanked rural centres
from March 31, 2017 onwards,

S. It s advised to ensure that the non-promoeter shareholder desirous of helding

5% or more of the sharg capital in the proposed SFB shall approach RB! with an
application within 15 days frotn the receipt of this letter,

6. The licence is Iseued to Capital Small Finance Bank Limited subject to
compliarice with the abdve terms and conditions and the continued comphiance
with the other conditions Ilsted in tha Annex and those that ma

y be imposed by
RB! from time to tinie.

7. A report on- the action taken under this authority shqlt b Totwarded tgthits

offlce,

8. Pleass acknowladge receipt,

Yours falthfully,

Myt BB, '

(S.S. Barik)
Chief Gensral Manager
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Annex

Terms and Conditions of the licence issued to Capital Small Finance Bank
Limited to commence small finance bank business under Section 22 of the

Banking Regulation Act, 1949

I. Statutory & Requlatory Requirements

1. ‘Capital Small Finance Bank Limited’ will be governed by the provisions of
the Banking Regulation Act, 1949, Reserve Barik of India Act, 1834, Foreign
Exchange Management Act, 1899, Payment and Settlement Systems Act, 2007,
licensing guidelines for small finance banks dated November 27, 2014 (ficensing
guidelines') including the clarifications lssued on Janugry 1, 2015, other relevant
Statutes and the Directives, Prudential regulatiops and other
Guidefines/Instructions issued by RBI! and other regulaters from time to tirne,
including the regulations of SEB! regarding public Issues and otfier guidelines
applicable to listed bdnking companiles.

2.  The bank shall be registered as a public - Jimited compaqy I,[[]der
Companies Act, 2013. The Memorandum and Articies of Associa'hon
incorporating the amendmerite agggested by the RBY, vide letter dated f-’ebnrary
8, 2016 shall be filed with the Réglstiar of Companies. -

3.  The bark ehall adhere to stipulations on corporate sfishifeinitimym
capital / promotet shareholding, foreign shareholding, corporate govetiarts,
exposure norms, prudential norms, and other conditions stipulated in Para"ll 18)
to 11 (13} of the 'lcensing guiddlines’ and any other guidelines/ circu¥dr | lssued
from time to time.

4. The bank shall ensure compliance to provisians of Saction 12B of the
Banking Regulation Act, 1849 including for existing shareholders of Capita] LAB.

5.  The bank shall surrender ils LAB licence to this Department on the date of

commencement of SFB business.

i, Capital iremant
' ¥ 1.4%

5. The bank shall‘snsure that it has a minimum networth of 100 crore at all

limes
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1. Corparate Structure

7. Auditor's certificate to the effect of transfer of business of Capital Local
Area Bank to Capital Small Finance Bank Limited, as on the date of
commencement of operations of the SFB should be submitled to RBI.

IV. Forelgn Shareholdifi

8.  Capital Small Finance Bapk Limited shall be controlled by residents (as
per FEMA, 1999) at all times. Foreign Shareholding In the bank will be as per the
axtant FDI horms.

V. Other Cohdiitions

8. The bank shall adhere to the Priority Segtor Lending (PSL) stipulations
specified In the ‘licensing guidelines' and cther extant regulatory instructions on
the subject,

10, + The composiion of the Board of Directors of the bank should he In
compliance with the provisions of Banking Regulatlon Act, 1949 and dg;y
approved by the RBI before the oommencernent of SFB buslness

11.  As ragards the interprelation of any of the clauses / provisions of the
tarms and conditions of the guidelines / approval, the decision of the RBI shall be
final.

12.  RBI) may Impose additional conditions that it deems appropriate,
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0 Licence No. MUM : 116
in exercise of the powera confatred on the Reserve Bank of India by Section 22 (1) of
the Banking Regulation Act, 1949, Capital Small Finance Bank Limited is
hereby granted a licencs to carry on small finance bank business in india sublect ta the
terms and conditions mentioned in the office letter DBR.PSBD.No. 11104 / 16.02.001 /
2015-16 dated March 4, 2016,

aiT Rt &% Reserve Bark of India
#fT R R Department of Banking Regulation
FhT saiEe Central Office
HaE - 400001 * Mumbai - 400 001
R=i®: 4 7T 2016 Dated: March 4, 2016
QD
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(5.5. Barik)
Chief General Mangger
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